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Pune, August 27: The used
car business has begun to
pick up in India. Mahindra
FirstChoico says it has reg-
stered 66°% growth in vely
cle sales berween Ap
July 2009and is planning to
double sales to 20,000 vehi-
clesbythisyear-end.

“Sales have beguntopick
upand the company sold be-
tween 10,000and 11,000 used
cars in- this period. The
slowdown in the new car
‘business Is seeing traction
in the used car market,”
Shubabrata Saha, CEO,
Mahindra First Choice
Wheels, said. Empirical da-
1a suggests that when mar-
ket for the new car business
goes duwn, the markel for
usedcarbusiness goesupby
1015%,heexplained.

‘The company, is using a
multipronged strategy 10
pushsalos. Besides promot-
ing its online model, the
company is also tapping the
banking sectag, and auto
companics that do not run
their own (used car pro-
grarmes (0 growth, The
used car or pre-owhed car
‘market in India is around
1.3 million to 15 million

cars, “We are pushing the
virtual model and also in
advanced stage of talks
with automotive players
‘who do not run a used car
business for tieups and
exchange offers,” Saha
said. The company is in
talks with banks that take
possession of cars follow-
ing unpaid installments
and donothave avenuesto
dispose these. These cars
could be purchased by our
company and sold to cus-
tomers, hesays.

Mahindra FirstChoice
is planning to expand Us
dealerships from 70 out-
lets to 120 outlets by the
endof thisyearandg00deal-
erships in the next three
years. These would include
the company owned super-
stores and franchisees. At
present, Mahindra
FiretChoice has 6 super-

mm and this v.uuld in-
crease to 12 superstoros
next year Ahmedabad,
Chennal and Bangalore are
next in line for these new
stores. In Maharashtri
there are plans to add six
more dealerships by the
year-end taking the total to
12 dealerships. Saha was in
Pune for the opening of the
company’s second outlet





